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ATTACHMENT 4.19-A 
Page I- 268.3 

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT 
Reimbursement for Instate Acute Care Inpatient Hospital Services 

Disproportionate Share Adjustments 

7.2. Reallocation of Undistributed United Hospital Medical Center’s Calendar Year1998 
Charity Care and Hospital Health Care Subsidy Balances 

a) 	 The payments of all DSH funds to the closed hospital shall cease and in calendar 
year (CY) 1998, and each year thereafter, the payments that would have gone to UHMC 
had that hospital not closed, shall be reallocated and distributed to eligible hospitals in 
accordance with Federal and State laws, rules and regulations. 

b) For the 1998 Charity Care allocation, the Division shall exclude all data pertaining to 
the United Hospitals Medical Center (UHMC). 

c) In calendar year 1998, andeachyear thereafter, when the source hospital data 
precedes calendar year 1997, a Hospital Relief Subsidy Fund (HRSF) allocation that 
would have gone to UMHC shallbe initially calculated. Then, the reallocation of 
UMHC’s calculated HRSF allocation shall be calculated and distributed to eligible 
disproportionate share hospitals using the same data aswas used for the original 
allocation, with the exception of market share admission data, which shall be taken from 
the most recent available UB-PS hospital data in the following manner: 

(i) Disproportionate share hospitals eligible to receive a portion of 
UHMC’s calculated HRSF allocation shall satisfy both of the following 
independent criteria: 

1. Aneligible hospital shall draw its patients from the same 
neighborhoods, identified by zip codes, that UHMC served. Zip 
codes are included in the definition of UHMC’s market area if they 
represent areas from which UHMC drew one percent or more of 
its adultadmissions or 2.5 percent or more of its pediatric 
admissions; or if UHMC’s admissions represented five percent or 
more of admissions to all hospitals from that zip code. 

2. Aneligible hospital shall have a market share of five 
percent ormoreof problem-billed admissions as defined in at 
Attachment 4.19A: 7.l-(ii)a) through g) above. The market share 
problem-billed admissions shall be based on the number of 
admissions from the same neighborhoods, identified by zip code 
that UHMCservedas defined in1 above, for the problem-billed 
categories as defined in this Plan. 

98-1- MA (NJ) 
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ATTACHMENT 4.19-A 
Page I - 268.4 

STATE PLAN UNDER TITLEXIX OF THE SOCIAL SECURITY ACT 
Reimbursement for Instate Acute Care Inpatient Hospital Services 

Disproportionate Share Adjustments 

7.2. Reallocation of UndistributedUnited Hospital MedicalCenter's CalendarYear 1998 
Charity Care and Hospital HealthCare Subsidy Balances (continued) 

(ii) Theavailable HRSFs to be reallocated shall be distributed 
among eligible hospitalsbased upon the eligible hospital's 
percentage of marketshare problem-billed admissions a 
percentage of all market share problem-billedadmissions of eligible 
hospitals. The reallocated funds shall be distributed on a monthly 
basis. 

d) 	 In the event ofany future hospital closings, DSH payments to the closed 
hospital will cease and State laws and/or rules will be enacted or promulgated, 
respectively, to specify the eligible hospitals and the calculation and distribution 
of the closed hospital's(s') DSH payments. 
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